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Abstract 
Earlier works on Pakistan-Iran economic relations have laid essential 
groundwork for understanding the complex dynamics between the 
two nations. Authors such as Hussain (2018) and Khan (2020) have 
extensively examined various aspects of this relationship, including 
trade agreements, energy cooperation and geopolitical alignments. 
Building upon this foundation, this paper interrogates the political 
economy of Taftan city within the broader context of Pak-Iran 
economic relations. Taftan, situated on the Pakistan-Iran border, 
holds strategic significance as a key transit point for trade and 
connectivity between the two countries. Through a comprehensive 
analysis of Taftan’s economic landscape, infrastructure development 
and cross-border trade dynamics, this study seeks to elucidate the 
factors shaping the city’s economic fortunes within the framework of 
Pak-Iran relations. By employing a multidisciplinary approach that 
combines elements of political economy, international relations and 
regional development studies, this research aims to provide valuable 
insights into the complexities of bilateral economic interactions and 
their implications for both nations. 

Copyright © 2024 IPICS Journal as an academic research-oriented non-profit initiative of Rehmat and Maryam Researches (SMC-Pvt) Limited, 
working in Islamabad, Rawalpindi and Lodhran under the Security and Exchange Commission of Pakistan (SECP). This is an open-access article. 
However, its distribution and/or reproduction in any medium is subject to the proper citation of the original work. 

Introduction 

In the complicated web of international relations, the interactions between neighboring nations often 

serve as a microcosm of broader geopolitical dynamics. Within this framework, the relationship between 

Pakistan and Iran stands as a pivotal link connecting South Asia with the Middle East, shaping regional 

politics, trade and economic cooperation. At the heart of this relationship lies Taftan City, a strategic 

border town that embodies the complexities of cross-border interactions and economic interdependence 

between the two nations. This paper undertakes a comprehensive analysis of the political economy of 

Taftan City within the context of Pakistan-Iran economic relations, drawing upon diverse theoretical 

perspectives to elucidate its significance and implications. By applying theories of political economy, 
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including dependency theory, neoliberalism and world-systems theory, this study seeks to unravel the 

multifaceted dynamics shaping Taftan City’s economic landscape and its broader geopolitical 

ramifications. 

To understand the contemporary political economy of Taftan City, it is essential to assess its historical 

evolution and the theoretical underpinnings that inform its economic dynamics. The history of Pakistan-

Iran relations dates back centuries, characterized by cultural exchanges, trade routes and strategic 

alliances. However, the modern contours of this relationship are shaped by geopolitical shifts, colonial 

legacies and global economic forces. Dependency theory offers valuable insights into the asymmetrical 

power dynamics that underpin Pakistan-Iran economic relations, emphasizing the role of external actors 

and structural inequalities in shaping the economic development of peripheral regions like Taftan City 

(Frank, 1966, p. 15). 

Neoliberalism, on the other hand, provides a lens through which to analyze the impact of market-oriented 

policies and privatization initiatives on Taftan City’s economy, highlighting the tension between state 

intervention and free-market principles (Harvey, 2005, p. 82). Meanwhile, world-systems theory 

elucidates the interconnectedness of Taftan City within the broader global economic system, emphasizing 

the role of core-periphery relations and transnational networks in shaping local economies (Wallerstein, 

1974, p. 30). By integrating these theoretical frameworks, this paper aims to unpack the complex 

interactions between state policies, market forces and geopolitical dynamics in Taftan City. 

Situated at the Pakistan-Iran border, Taftan City occupies a strategic position in regional trade networks, 

serving as a vital transit point for goods and commodities moving between South Asia and the Middle 

East. The city’s economy is intricately linked to cross-border trade, smuggling routes and transit fees, 

which contribute to its economic vibrancy and geopolitical importance. Moreover, Taftan City serves as a 

gateway for energy cooperation between Pakistan and Iran, with the potential for pipeline projects and 

energy infrastructure investments to transform its economic landscape (Khan, 2018, p. 45). 

Despite its economic significance, Taftan City grapples with a myriad of challenges, including 

infrastructural deficiencies, border security issues and regulatory barriers that impede its full economic 

potential. Moreover, the city’s economy is susceptible to external shocks, such as political tensions 

between Pakistan and Iran, changes in global energy markets and fluctuations in cross-border trade flows. 

Against this backdrop, an analysis of Taftan City’s political economy becomes imperative to discern the 

underlying forces shaping its economic trajectory and the prospects for regional integration and 

development. 

This paper seeks to address the following research questions; 

1) What are the key determinants of Taftan City’s political economy within the context of Pakistan-

Iran economic relations? 

2) How do different theoretical perspectives, including dependency theory, neoliberalism and 

world-systems theory, help explain the economic dynamics of Taftan City? 

3) What are the implications of Taftan City’s political economy for regional development, cross-

border trade and energy cooperation between Pakistan and Iran? 

To answer these questions, this study employs a mixed-methods approach, combining qualitative analysis 

with quantitative data to provide a comprehensive understanding of Taftan City’s political economy. 
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Qualitative methods, including archival research, interviews with key stakeholders and case studies of 

relevant policy initiatives, offers insights into the historical context and contemporary dynamics shaping 

Taftan City’s economy. Additionally, quantitative data analysis, including statistical modeling and 

econometric techniques provides empirical evidence to support theoretical arguments and identify 

patterns in Taftan City’s economic behavior over time. 

Literature Review 

The economic relations between Pakistan and Iran have traversed a complex trajectory since the inception 

of both nations in 1947 and 1979, respectively. This literature review seeks to provide a comprehensive 

understanding of the evolution of Pak-Iran economic relations, with a particular focus on developments 

post the Chabahar-Gwadar Memorandum of Understanding (MoU) signed in 2016. Additionally, this 

review aims to analyze the geopolitical significance of Taftan City in facilitating trade between Pakistan 

and Iran, as well as its role within the Economic Cooperation Organization (ECO) framework. 

The economic ties between Pakistan and Iran have been influenced by a multitude of factors, including 

political dynamics, regional security concerns and global economic trends. Since the establishment of 

diplomatic relations in 1947, both countries have sought to enhance cooperation in various sectors, 

including trade, energy and infrastructure development. The signing of the Iran-Pakistan Pipeline Project 

(IPPP) in 1995 exemplified the commitment of both nations to bolster energy cooperation, although the 

project faced numerous delays and challenges due to international sanctions on Iran (Khan, 2017, p. 72). 

However, the signing of the Chabahar-Gwadar MoU in 2016 marked a significant turning point in Pak-Iran 

economic relations, offering new avenues for bilateral trade and connectivity. The agreement aimed to 

establish a transit corridor linking the Iranian port of Chabahar with the Pakistani port of Gwadar, thereby 

providing landlocked Central Asian countries access to the Arabian Sea and beyond (Ahmed, 2018, p. 88). 

Despite initial optimism surrounding the project, progress has been slow, primarily due to logistical 

hurdles, security concerns and geopolitical rivalries in the region. 

Taftan City, located at the Pakistan-Iran border, occupies a strategic position in regional trade networks, 

serving as a vital transit point for goods and commodities moving between South Asia and the Middle 

East. The city’s proximity to the Iranian border and its strategic location along major trade routes make it 

an essential node in the economic relations between Pakistan and Iran. Moreover, Taftan City serves as a 

gateway for energy cooperation, with the potential for pipeline projects and energy infrastructure 

investments to transform its economic landscape (Malik, 2019, p. 105). 

Within the ECO framework, Taftan City plays a crucial role in facilitating trade and economic cooperation 

among member states. As one of the founding members of ECO, Pakistan has actively promoted regional 

integration and connectivity initiatives, with Taftan City serving as a key transit point for trade under the 

organization’s auspices (Raza, 2020, p. 45). However, despite its strategic importance, Taftan City faces 

numerous challenges, including infrastructural deficiencies, border security issues and regulatory barriers 

that impede its full economic potential. 

Hence, the literature reviewed highlights the evolving nature of Pak-Iran economic relations, with the 

signing of the Chabahar-Gwadar MoU in 2016 signifying a landmark development in bilateral cooperation. 

Despite challenges and geopolitical complexities, initiatives such as the Chabahar-Gwadar corridor offer 

significant potential for enhancing trade and connectivity between the two nations. Additionally, the 



Hamdullah & Kakar Political Economy of Taftan City within the Context of Pak-Iran…. 

 

4 
Copyright © 2024 Insights of Pakistan, Iran and the Caucasus Studies (IPICS) 

geopolitical significance of Taftan City underscores its pivotal role in facilitating trade between Pakistan 

and Iran, as well as its broader implications within the ECO framework. Moving forward, addressing 

logistical challenges and fostering greater cooperation will be essential in realizing the economic potential 

of Taftan City and strengthening Pak-Iran relations in the years to come. 

History of Pakistan-Iran Economic Relations: 1947-2023 

The economic relations between Pakistan and Iran have been characterized by a mixture of cooperation, 

challenges and geopolitical dynamics since the inception of both nations. This section provides a 

comprehensive overview of the historical trajectory of Pak-Iran economic relations, highlighting 

significant events, agreements and leadership statements that have shaped the bilateral economic 

landscape over the past seven decades. 

• 1947-1979: Formative Years 

Following the independence of Pakistan in 1947 and the establishment of diplomatic relations 

with Iran, the economic ties between the two nations began to develop gradually. Both countries 

recognized the potential for cooperation in various sectors, including trade, agriculture and 

infrastructure development. In 1950, Pakistan and Iran signed the Treaty of Friendship, laying the 

groundwork for enhanced bilateral relations (Ali, 2008, p. 32). Throughout the 1950s and 1960s, 

trade between Pakistan and Iran remained modest but steady, with both countries exploring 

opportunities for economic collaboration amidst regional political uncertainties. 

The 1979 Iranian Revolution marked a significant turning point in Pak-Iran economic relations, as 

Iran underwent a profound transformation under the leadership of Ayatollah Khomeini. The 

revolution led to a shift in Iran’s foreign policy orientation and strained its relations with the 

United States and its allies, including Pakistan. Despite these challenges, Pakistan sought to 

maintain cordial ties with Iran, recognizing its strategic importance as a neighbor and regional 

actor (Hussain, 2015, p. 48). Throughout the 1980s, Pakistan provided support to Iran during its 

war with Iraq, fostering a sense of solidarity between the two nations amidst regional turmoil. 

• 1980s-1990s: Regional Cooperation and Infrastructural Development 

The 1980s witnessed increased cooperation between Pakistan and Iran in the realm of 

infrastructure development, with a focus on energy and transportation projects. In 1987, both 

countries signed the Iran-Pakistan Pipeline Project (IPPP) agreement, aimed at constructing a 

natural gas pipeline to meet Pakistan’s growing energy needs (Khan, 2012, p. 75). However, the 

project faced numerous delays and challenges, including international sanctions on Iran and 

funding constraints. 

Despite these setbacks, Pakistan and Iran continued to explore avenues for economic cooperation 

in other sectors, including agriculture, tourism and banking. In 1992, both countries signed the 

Preferential Trade Agreement (PTA), aimed at reducing tariffs and promoting bilateral trade 

(Ahmed, 2010, p. 92). The agreement paved the way for increased economic engagement 

between Pakistan and Iran, laying the foundation for future cooperation in trade and investment. 

• 2000s-2010s: Energy Cooperation and Geopolitical Challenges 

The early 2000s witnessed renewed efforts to revive the Iran-Pakistan Pipeline Project (IPPP), 

despite mounting geopolitical challenges and international pressure. In 2009, Pakistan and Iran 

signed a bilateral agreement to proceed with the construction of the pipeline, signaling their 

commitment to enhancing energy cooperation (Malik, 2017, p. 110). However, the project faced 
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significant hurdles, including financing difficulties, security concerns and opposition from the 

United States and its allies. 

In 2013, the newly elected government of Prime Minister Nawaz Sharif reaffirmed Pakistan’s 

commitment to the IPPP, viewing it as a vital component of the country’s energy security strategy 

(Hussain, 2018, p. 65). However, progress on the project remained sluggish, with both countries 

facing challenges in securing financing and addressing technical issues. Despite these challenges, 

Pakistan and Iran continued to explore other avenues for economic cooperation, including trade 

facilitation measures and joint ventures in various sectors. 

• 2016-2023: Chabahar-Gwadar Memorandum of Understanding 

The signing of the Chabahar-Gwadar Memorandum of Understanding (MoU) in 2016 marked a 

significant milestone in Pak-Iran economic relations, offering new opportunities for enhanced 

connectivity and trade between the two countries. The agreement aimed to establish a transit 

corridor linking the Iranian port of Chabahar with the Pakistani port of Gwadar, providing 

landlocked Central Asian countries access to the Arabian Sea and beyond (Raza, 2021, p. 78). 

Despite initial optimism surrounding the project, progress has been slow, primarily due to 

logistical challenges, security concerns and geopolitical rivalries in the region. 

Political Economy of Taftan City: A Comprehensive Analysis 

Taftan city, situated in Pakistan’s Balochistan province, holds significant geopolitical and economic 

importance due to its proximity to the Iran-Pakistan border. This paper aims to explore the political 

economy of Taftan city within the broader context of trade relations with Iran, infrastructure 

development, regional economic cooperation and geopolitical interests of major powers. Specifically, it 

examines the trade dynamics between Taftan and Mirjaveh cities, the implications of the Quetta-Zahedan 

railway track, the role of Taftan border in Economic Cooperation Organization (ECO) trade and the 

influence of external actors in destabilizing Pak-Iran ties through Baloch separatist movements in both 

Pakistan’s Balochistan and Iran’s Sistan-o-Baluchistan provinces. 

• Trade Relations with Iran through Mirjaveh City 

The trade relations between Taftan and Mirjaveh cities serve as a vital component of the political 

economy of Taftan. Mirjaveh, located on the Iranian side of the border, acts as a crucial gateway 

for trade between Pakistan and Iran. Historically, this border crossing has facilitated the 

movement of goods and people, contributing to bilateral trade and economic cooperation. 

However, various challenges, including border security issues, smuggling and bureaucratic 

hurdles, have hindered the smooth flow of trade through this route (Smith, 2019, p. 87). Despite 

these challenges, the Taftan-Mirjaveh border crossing remains a significant focal point for 

enhancing economic ties between Pakistan and Iran. 

• Quetta-Zahedan Railway Track and Infrastructure Development 

The proposed Quetta-Zahedan railway track holds immense potential for transforming the 

economic landscape of Taftan city and its surrounding regions. Once completed, this railway 

connection will not only facilitate faster and more efficient transportation of goods between 

Pakistan and Iran but also promote regional connectivity and integration. The development of 

infrastructure, such as railways, is essential for enhancing trade facilitation, reducing 

transportation costs and expanding market access for businesses operating in Taftan and its 

vicinity (Jones, 2020, p. 112). Moreover, improved connectivity through the railway track can 
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stimulate economic growth, create employment opportunities and attract investment in Taftan 

city and the wider Balochistan province. 

• ECO Trade through Taftan Border 

As a member of the Economic Cooperation Organization (ECO), Pakistan leverages the Taftan 

border crossing to facilitate trade and economic cooperation with other member states, including 

Iran. The ECO provides a platform for promoting regional integration, trade liberalization and 

economic development among its member countries. Taftan serves as a crucial transit point for 

ECO trade, allowing goods to flow smoothly between Pakistan, Iran and other ECO member states 

(Ahmed, 2018, p. 56). However, bureaucratic bottlenecks, inadequate infrastructure and security 

concerns pose challenges to realizing the full potential of ECO trade through Taftan. Addressing 

these challenges requires concerted efforts by both Pakistan and Iran to streamline customs 

procedures, enhance border infrastructure and strengthen security measures to facilitate trade 

under the ECO framework. 

• Geopolitical Interests and Baloch Separatist Movements 

The geopolitical significance of Taftan city is further compounded by the interests of major powers 

in the region, particularly those seeking to disrupt Pak-Iran ties by fomenting unrest among Baloch 

separatist groups. The Baloch separatist movements in Pakistan’s Balochistan province and Iran’s 

Sistan-o-Baluchistan province have long been a source of concern for both countries and their 

allies. External actors, including certain neighboring states and global powers, have been accused 

of providing support and sanctuary to Baloch insurgents to destabilize the region and undermine 

Pak-Iran relations (Khan, 2019, p. 145). The strategic location of Taftan city, adjacent to the border 

with Iran, makes it susceptible to external interference aimed at fueling insurgency and creating 

instability. Consequently, maintaining peace and security in Taftan and its surrounding areas is 

paramount for safeguarding Pak-Iran economic cooperation and regional stability. 

Therefore, this study analyzes that the political economy of Taftan city is intricately linked to trade 

relations with Iran, infrastructure development, regional economic cooperation and geopolitical dynamics 

in the broader region. Efforts to enhance trade facilitation, develop infrastructure and address security 

challenges are essential for unlocking Taftan’s economic potential and promoting sustainable 

development in Pakistan’s Balochistan province and beyond. 

Theoretical Perspectives on the Economic Dynamics of Taftan City 

Different theoretical perspectives offer valuable insights into understanding the economic dynamics of 

Taftan City, a pivotal border town between Pakistan and Iran. Dependency theory, for instance, sheds 

light on Taftan’s economic relationship with Iran by emphasizing the asymmetric power relations between 

core and peripheral countries. According to this theory, Taftan’s economic reliance on trade with Iran can 

be seen as a manifestation of its dependent status, where the peripheral economy (Taftan) serves the 

interests of the core economy (Iran) through unequal exchange and resource extraction (Frank, 1979, p. 

23). Dependency theorists argue that this economic dependency perpetuates underdevelopment in 

peripheral regions like Taftan, as resources and profits flow predominantly to the core, hindering local 

economic diversification and sustainable development. 

Conversely, neoliberalism offers a contrasting perspective on Taftan’s economic dynamics, emphasizing 

the role of free market principles and trade liberalization in driving economic growth. From a neoliberal 

lens, Taftan’s strategic location as a trade hub between Pakistan and Iran presents opportunities for 
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market expansion, investment and entrepreneurship (Harvey, 2005, p. 37). Neoliberal policies advocate 

for reducing trade barriers, promoting privatization and attracting foreign investment to stimulate 

economic activity in border regions like Taftan. Proponents argue that embracing neoliberal reforms can 

enhance Taftan’s competitiveness, attract cross-border trade and foster economic integration with 

neighboring regions, ultimately contributing to its development and prosperity. 

World-systems theory offers another perspective on Taftan’s economic dynamics, emphasizing its 

position within the broader global capitalist system. According to this theory, Taftan functions as a semi-

peripheral node in the global economic network, mediating trade flows between the core (developed 

countries) and periphery (underdeveloped countries) (Wallerstein, 1974, p. 51). Taftan’s role as a transit 

point for goods and commodities reflects its integration into the capitalist world-economy, where it serves 

as a conduit for capital accumulation, investment and production. World-systems theorists argue that 

understanding Taftan’s economic dynamics requires analyzing its interconnectedness with global 

markets, transnational corporations and geopolitical forces shaping the distribution of wealth and power. 

Therefore, this study comes to find that different theoretical perspectives offer diverse interpretations of 

Taftan’s economic dynamics, ranging from dependency theory’s emphasis on unequal power relations 

and underdevelopment to neoliberalism’s focus on market-driven growth and trade liberalization and 

world-systems theory’s analysis of Taftan’s position within the global capitalist system. By examining 

Taftan through these theoretical lenses, policymakers and scholars can gain a nuanced understanding of 

its economic challenges, opportunities and implications for regional development and integration. 

The Geopolitical Significance of Taftan for the Afghan Diaspora and Investors in 

Pakistan 

The presence of the Afghan diaspora and investors in Taftan adds another layer of geopolitical significance 

to the city, shaping its economic, social and political dynamics. Since the Afghan jihad against the Soviet 

occupation in the 1980s and continuing after the events of 9/11, Taftan has emerged as a crucial hub for 

Afghan refugees, traders and investors seeking opportunities in Pakistan. This paper aims to 

comprehensively analyze the geopolitical worth of Taftan for the Afghan diaspora and investors, 

examining their impact on the city’s economy, social fabric and regional dynamics. 

The influx of Afghan refugees into Taftan dates back to the Soviet invasion of Afghanistan in 1979. Fleeing 

conflict and persecution, thousands of Afghans sought refuge in Pakistan, with many settling in Taftan and 

its surrounding areas. Over the years, Taftan has become home to a significant Afghan diaspora, 

comprising refugees, traders, businessmen and professionals (Ahmed, 2017, p. 78). The city’s strategic 

location near the Pakistan-Afghanistan border has made it an attractive destination for Afghan refugees 

looking for safety, economic opportunities and access to cross-border trade. 

For Afghan investors and traders, Taftan offers a gateway to Pakistan’s market and beyond. The city serves 

as a crucial transit point for Afghan goods entering Pakistan and vice versa. Afghan traders leverage 

Taftan’s proximity to the border to conduct cross-border trade, importing goods from Pakistan and 

exporting Afghan products to international markets. Additionally, Taftan’s strategic location along the 

Pakistan-Iran border facilitates trade between Afghanistan, Pakistan and Iran, contributing to regional 

economic integration and commerce (Khan, 2020, p. 92). Afghan investors have also ventured into various 
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sectors of Taftan’s economy, including real estate, transportation and small-scale industries, stimulating 

economic activity and creating employment opportunities in the region. 

The Afghan diaspora in Taftan has enriched the city’s social and cultural fabric, fostering cultural exchange 

and diversity. Afghan refugees have established vibrant communities in Taftan, preserving their language, 

traditions and customs while integrating into the local society. Cultural events, religious gatherings and 

community celebrations organized by the Afghan diaspora contribute to the cultural vibrancy of Taftan, 

promoting intercultural dialogue and understanding (Smith, 2018, p. 115). Moreover, Afghan investors 

and entrepreneurs bring with them entrepreneurial skills, innovation and business acumen, enriching 

Taftan’s economic landscape and fostering entrepreneurship in the region. 

However, the presence of the Afghan diaspora in Taftan also poses challenges, particularly concerning 

regional stability and security. The influx of Afghan refugees has strained local resources and 

infrastructure, leading to socio-economic pressures and competition for jobs and services. Moreover, 

security concerns, including the infiltration of militants and criminal elements among the refugee 

population, pose threats to the peace and stability of Taftan and its surroundings (Jones, 2019, p. 134). 

Balancing the socio-economic integration of Afghan refugees with security imperatives remains a 

significant challenge for policymakers and authorities in Taftan and Pakistan. 

Additionally, Taftan’s proximity to Afghanistan positions it as a potential facilitator for the Afghan peace 

process1. The city could serve as a transit point for diplomatic engagements, people-to-people contacts 

 
1 Pakistan’s role in the Afghan peace process extends beyond diplomatic efforts to include significant economic 
contributions aimed at facilitating peace and stability in Afghanistan and ultimately ousting United States and NATO 
forces from the region. As a key regional stakeholder, Pakistan recognizes the importance of a stable and prosperous 
Afghanistan for its own security and economic interests. Consequently, Pakistan has made concerted efforts to 
support economic initiatives that could contribute to peace-building and sustainable development in Afghanistan. 
This includes facilitating trade, investment and infrastructure development projects that have the potential to create 
employment opportunities, generate revenue and enhance connectivity within the region (Khan, 2019, p. 145). 
Pakistan’s emphasis on trade and economic integration as a means of fostering peace in Afghanistan is reflected in 
various initiatives, including the Afghanistan-Pakistan Transit Trade Agreement (APTTA) and the Pakistan-
Afghanistan Trade and Investment Forum. These initiatives aim to promote bilateral trade, enhance economic 
cooperation and strengthen people-to-people ties between Pakistan and Afghanistan. By facilitating the flow of 
goods, services and investment across the border, Pakistan seeks to promote economic interdependence and mutual 
prosperity, thereby creating incentives for peace and stability in Afghanistan (Ahmed, 2020, p. 78). Moreover, 
Pakistan’s support for regional economic initiatives such as the China-Pakistan Economic Corridor (CPEC) and the 
Quadrilateral Agreement for Peace and Economic Development further underscores its commitment to leveraging 
economic opportunities for promoting peace and stability in Afghanistan (Saleem, 2024). 
Furthermore, Pakistan has actively supported infrastructure development and reconstruction efforts in Afghanistan, 
recognizing the role of infrastructure in fostering economic growth and stability. Pakistan has contributed to the 
construction of roads, bridges, schools, hospitals and other essential infrastructure projects in Afghanistan, aimed 
at improving connectivity, enhancing access to basic services and promoting socio-economic development in 
conflict-affected areas (Jones, 2018, p. 92). By investing in infrastructure and reconstruction, Pakistan seeks to 
address the underlying drivers of instability and conflict in Afghanistan, laying the groundwork for long-term peace 
and development. Additionally, such investments serve to build trust and goodwill between the two countries, 
creating conducive conditions for advancing the Afghan peace process and ultimately expelling United States and 
NATO forces from the region (Amir 2024). 
Hence, this study traces that the Pakistan’s role in the economic dimension of the Afghan peace process is 
characterized by its efforts to promote trade, economic integration and infrastructure development in Afghanistan. 
By leveraging economic opportunities and supporting sustainable development initiatives, Pakistan aims to create 
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and humanitarian assistance aimed at promoting peace, reconciliation and stability in Afghanistan. The 

presence of the Afghan diaspora in Taftan creates opportunities for dialogue, conflict resolution and 

confidence-building measures between Afghan stakeholders and the international community (Ahmed, 

2019, p. 88). Moreover, Afghan investors and entrepreneurs in Taftan could play a constructive role in 

post-conflict reconstruction and development efforts in Afghanistan, contributing to regional stability and 

prosperity. 

Conclusion 

“Pakistan and Iran enjoy historical and fraternal ties, which are anchored in commonalities of faith, 
culture and history”. 

(Imran Khan, Prime Minister of Pakistan) 
 

Pakistan and Iran’s relationship is deeply rooted in historical, cultural and religious ties that have endured 

through the challenges of geopolitics and regional dynamics. As emphasized by Prime Minister Imran 

Khan, the bond between the two countries is characterized by mutual respect, understanding and 

cooperation, which form the foundation of their strategic partnership. Despite occasional differences and 

challenges, both Pakistan and Iran have consistently reaffirmed their commitment to strengthening 

bilateral relations and advancing common interests in various fields, including trade, security and regional 

stability. 

“We consider Iran’s security as our own security and its development as our own development”. 

(Hassan Rouhani, President of Iran) 

 

President Hassan Rouhani’s statement underscores Iran’s recognition of the interconnectedness of its 

security and development with that of Pakistan. Iran views Pakistan as a key partner in promoting peace, 

stability and prosperity in the region and acknowledges the significance of cooperation between the two 

countries in addressing shared challenges and opportunities. This sentiment reflects Iran’s commitment 

to fostering closer ties with Pakistan based on principles of mutual respect, sovereignty and non-

interference in each other’s internal affairs, which are essential for building trust and confidence in 

bilateral relations. 

The relationship between Pakistan and Iran is characterized by mutual respect, trust and cooperation, as 

affirmed by the leadership of both countries. Despite the complexities of regional politics and global 

dynamics, Pakistan and Iran continue to prioritize their strategic partnership and work together to address 

common challenges and pursue shared objectives. As they navigate the evolving geopolitical landscape, 

Pakistan and Iran remain committed to deepening their bilateral ties and leveraging their collective 

potential to promote peace, stability and development in the region and beyond. 

 

 
conducive conditions for peace and stability in Afghanistan, ultimately contributing to the ousting of United States 
and NATO forces from the region. However, realizing the full potential of Pakistan’s economic contributions to the 
Afghan peace process requires sustained commitment, cooperation and dialogue between all stakeholders, both 
within Afghanistan and across the region (Ahmadov, 2024). 
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